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SnapSHOTS

DON'T IGNORE THE SCORE
Far more golfers have their
eyves on the course than on
their investments.

94%

45%

Golfers who Galfers wha knew
keew which areas which areas of
of thair games thedr retirerment
needed imvestments neaded
improvement ImprovemeEnt

Source: Jowmal of Financial Planmiig
darmmEry 2006

Up FRONT

@5% of Americans are

confidant that they would
not encounter legal trouble if
they were audited by the IRS.

SBouice: Metscape, 2008

Quick HITS

The price of crude oil rose 57% in
2007.!

At the heginning of 2008, Americans
had more than half a million dollars
invested in exchange-traded funds.”

More than 94% of Americans with
maorigages meet their monthly
|:||‘:||i|'-_1:lri1_|||'=,, J

B.3 million L5, aduls were
victims of identity theft in 2005
{laresr dara available),
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The number of Americans who are

confdent in their ability to afford a
comfortble retirement is ar a
sever-vear o
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WORKING WITH YOU TO HELP ASSURE YOUR FINANCIAL SECURITY
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Beat the Big Three

“WHAT IF's”

n 2007, the price of oil rose an astounding 57%.' A lending crisis brought one of
Wall Street’s venerable investment banks to its knees. Inflation jumped above 4% for the

first time in nearly two decades.’

What do these events have in common? They were
largely unexpected, Let them serve as a reminder thar
other unexpected events are lurking out there, waiting
for their time in the sun.

As you work toward your financial goals, have
you considered whether you are also preparing for
the unexpected? Taxes, inflation, and medical coses

= —among other factors — could have an unanricipared
effect on your retirement. There may be litde you can do
+to combart them once you are no lnngur wm'k_ing.
[ . ;
- |t What if medical costs are more than
gy = Al : e .
y anticipated? It is becoming increasingly
gl i S
LY, S _common for people to retire withour

the benefit of employer-sponsored
+healrh insurance. In 2006, just 19%
B of employers with 500 or more
_¢r [‘Ilfl}fﬂ'ﬂ offered health benefirs
=10 Medicare-eligible retirees,
_____down from 40% in' 19937
Wirhout emplover health
~ insurance, a 65-year-old
couple retiring this year
will need an estimated
225 000 to cover cheir
meédical expenses in
retirement.”
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What if inflation is higher than you anticipated?
Looking at the 2.7% average annual inflation rate of
the past 10 years could make you forger how dangerous
inflatien can be. Bur inflation made a serious comebadk
in 2007, rising to 4.1%, which is more in line with the
J0-year average of 4.2%,

What if taxes go up? Current tax rares are low
by historical standards, burt the nation is facing huge
obligations to Medicare and Social Security, Congress so
far has quashed any effort o make permanent the lower
[AX rates I.'l'.d.ﬂ-:.ll in 2001 and 2003, rn-lkin::; it S2em more
likely thar it will allow higher taxes in order to help mecr
the counery's obligations.

If you don't know how vou would react to these
or other unexpected developments, it mighe be
rime to evaluate whether your long-term straregy is
und-:r-::.::im:uing the potential effects of taxes, inflation,
and medical coses. A review could hu:lp derermine
whether your are still contributing enough money to
meet your goals, whether vour risk level is Appropriate,
and whether vour asset allocation needs to be adjusted

Obwviously, theres no way to forecast the future,

The best approach may be o shightly overestimare whar
it will take o achieve the retirement of your dreams.
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What Could Happen in 2011?

The 2001 and 2003 tax cuts are slated to expire after 2010. Comparing current
tax rates with pre-2001 rates could serve as a glimpse of the 2011 tax landscape.

Federal income taxes

Single filars Married filing jointly
Income 1999 2008 1999 2008
£ 50,000 5 7.263 £ B,60GE £ 5,085 $ 4,013
§ 75,000 514,263 12,856 £ 9427 £ 7,783
£125,000 529,379 £26,472 823417 §19,463

rounded to the nearest dollar,
Sounca: Tax Foundaton, 2006

Federal income tax liability for taxpayers who take the standard deduction and have
no dependents (does not account for the alternative minimum tax), Amounts are




What to Know About

EXCHANGE-TRADED FUNDS

xchange-traded funds have been around for almost two decades,
but they are just now coming into the mainstream. In 2007,
290 new ETFs were created, nearly doubling the existing market.'
At the beginning of 2008, Americans had more than half a trillion

dollars invested in ETFs.?

The First step toward determining
whether ETFs may be appropriate
for your portfolio is 1o learn how
they wark and why they are
becoming so popular.

A STOCK? A MUTUAL FUND?
NO, IT'S AN ETF

An ETF is a portfolio of securities
thar is assembled by an investment
company and sold in shares thar
rrade like stock. The underlying
securities rypically mrack an index,
sector, or other group of stocks.
ETF share prices can fluctuare
throughout the trading day, making
an ETF more like a share of stock
than a mutal fund.

The value of an ETF may be only
loosely relared o the value of the
underlviig securities. Supply and
demand for the shares themselves
miay cause them o trade at a
premium or discount relative o
the value of the underlving shares,
uiri‘lnugh their prices tend o wrack
the underlying value most of
the time. The principal value of
exchange-traded funds will Huctuate
with changes in market conditions.
Shares, when sold, may be worth
more or less than their original cost.

WHY 50 POPULAR?

ETFs allow investors to mrget
almost any index, sector, country, or
other specihc market segment and

still achieve a level of divemsificaton
thar mighrt be oo expensive
achieve solely with individual stocks.
This ability 1o be so selecrive can
help investors structure portfolios
thar berrer fir their style allocarions, =
Because they are passively
managed, ETFs vend to offer lower
expense ratios and grearer tax
efficiency. There are no sales loads or
minimum investment amounts, but

investors typically need a broker o . =
buy ETFs and therefore must pay a
CONMUTLISSION.

ETFs are not for everyone. The
only way o determine whether
they may be appropriate for you is
o consider them in |ig]'|r of your
goils and drcumstances, Call us iF
vou are ready o learn more abour
exchange-traded funds,

fi'.'r'frr.r.l:lgr-.rnm'rd'lﬁmﬁ and

How ETFs \

The investment company buys
stocks that track an index or a ~
sector... g

i s
wmweineal funds ave soled fy Cic .-
prospectus. Please consider the Ny i T |
investmient objecrives, rivks, il 4 p ""'I.: i =,

charges, and expenses carefully
before investing, The
Jrrospectus, which containg this
and other information about
the investmeent company, can

be obrained frem your finavcial
prrofessianal, Be sure to read the
frrospecties carvcfully before deciding

seshether bo fhvest,

that is divided into 3

shargs T “Ea

... then the shares are suIE
on a stock exchange.

13 S af Fimameaad Py, March 2008
21 Irvesemenn Company Instiniee. 2000



Stay Off the PHISHING HOOK

hat does the IRS list as the number-one scam of concern to taxpayers?

{(Hint: It's not taxes.)

In the run-up to this year's April 15 ax deadline, mxpayers forwarded more
than 33,000 phishing scam c-mails to the IRS, causing the agency to put
phishing at the top of its annual list of scams of concern ro taxpayers.'

Although tax rime is prime time for identity thefr. don't think the threat
is any less insidious when April 15 is the last thing on your mind. The world
is full of con arises seeking to use the Internet year-round o wick you into
revealing personal information char they can use for fraudulent purposes.

KEEP IT TO YOURSELF

When identity thefr rakes place over
the Internet, it's generally referred o as
phisting, a word derived from “password
harvesting hishing” and the idea thar the
perpetrator is “hishing” for information,
A typical scenario involves a seemingly
authentic e-mail, purporedly from a
bank, creditor, or the TRS, asking the
recipient o verify account information.
Internet users who respond with the
requested information are actually
giving thieves the tools to access their
online accounts.

The following tips can help you spot
some common phishing expeditions.

= MNever respond o unsolicited requests
for account information.

* Don't follow links sent to you via
L‘-I'I‘l'.lil [ QOOESS YOUD ROCOUNS,
Instead, go directly ro the account
provider's secure Web site,

* Check your account regularly to look
tor suspicious activity.

* Be suspicious of poor spelling and
grammar in the subject line or MICSSAEE,

* Warch our for Web addresses thar
contain a familiar company name
bur also have a dash or underscore in
the address.

13 fvearmeneeng, March 24, J0E

Name Games

There were 8.3 million American
adult victims of identity theft in
2005 (latest data available). Here's
a breakdown of the types of crimes
committed in their names.

3.2 million experienced misuse of
their existing credit-card accoumnts.

3.3 milllon experienced misuse of
their existing non—-credit-card accounts.

1.8 million discovered new accounts
were opened or other fraud was
committed using their stolen
identities.

Source: Foderal Trade Commission, 2007

The informaticn m this newslattar s not mtended as tax or leggl advice, &nd itmay not be raled on for the purpbse of aveiding any federal
tax penalties. You are encouraged 1o seek tax or legal adwce from an independent professional advisor The content &5 derived from
sources beliesed fo be accurale, Meither the information presented nor any opinion expressed constitutes a solicitation Tor the purchase
oF sale of any secunty. This materiad was written and prepared by Emerald Publications, Copynght 2008 Emerald Publications,

——

AFI.' wou concerned abow! how laxes, inflation, and medical costs condd affect your fimmncial future?
We can help you prepare to tackle these challenges.



