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WORKING WITH YOU TO HELP ASSURE YOUR FINANCIAL SECURITY
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How Much Is ENOUGH?

mericans have a combined $10 trillion in life Insurance covesage " That's an amazing sum, but

consider this: It's only about 72% of America's roughly 514 trillion annual income, or what
economists call gross domestic product.? Just about any family coping with the loss of a breadwinner
would find it difficult 1o get by on a one-time payment equal to 72% of the earner's salary

When you look ar your life inssirance
coverage as a lump wim, it mighr seem
like a Jor of money, bue how much i it
in relarion ro your annual inceme? The
idead coverage amount s undoubred |y
some multiple of anmaal income. Bus

QUALITY-0F-LIFE COMSIDERATIONS
An easy place w seart i with an
imventory of monthly expenses, such as
LI TREg LA Ty anel car payments, wriliies,
food, and clodhing, Ideally, a death
benehit would be able o meet living

cxpemses lor ar least o few vears, so thas
family members who are moovering

[ Between Retirement and a Hardship

I an individual had to stop making investment contributions
becawsz of a financial hardship caused by the death of a spouse,
it could seriously affect a portfolio’s potential growth.
Scenario 1 shows how much could accumulate if $500-per-month
contributions (eaming a hypathetical 6% annual rate of return)
continued unintermupted for 20 years.

Scanario 2 shows how much could accumulate If the individual had
Lo stop making 5500-per-month contributions after 10 years, but the
‘principal continued to earn 6% annually for the remaining 10 years.
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how dex you know hoaw much is enough?

trom a tragic boss wouldnt also have
cope with a declining vandard of living,

But don' stop there, Ir's alsoe
imporsant oo consider qualite-of-life
inll...,'\-. .Ill.J Pt ".|r||||'.". i|||1|_p|.;||15 H.;:.u]-._

Will the surviving parent need 1o
wark? Il the anawer 5 yex, whan will i
cost tov care for vounger children during
the surviving parent’s workday? Would
the children's neeils erfiere with e
parent’s ability to work full-rime?

Will the children have fands
o attendd college? A singhe parcni
might have 3 wugh time continuing
contributions v the Bmily's college
sivings program of payvbng taithon and
relaved costs,

Will the death benefit keep pace
with inflathon? It's prodent 1o assume
thai the com .|r'>'i-..-i.-|,3 will L LY A% 1o
4% per vear. IF you purchased coverage
ANy years ago, i s possible thai
inflasion has significantly erosded the
pl.ll:-.||J.-|||_|.' [eRRCT ol the death benddir,

The cnsr arid avallabiline of lile
inEumnee depend 1ETUIS SLICT] &b
age, healeh, and rhe rype and amount
of insurance purchased, Before
implementing a strategy nvolving life
insurance, it would be prudent to make
sure that you are insurmble,

A with mose Ananclal decisbons,
there are E¥pens assnchited with the
purchase of life insurance. Policies
comimionly have momalin snd expense
du.r|l_-.'s-.. I addivion, ifa |:-.:-I||._|.' 11
surrendered premamirely, there may
be surrender charges and income tax
implications. Before you ke any
apeilic actbon, be sire o consule wirh
yiviar ram perohessional,
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The End Is
JUST THE BEGINNING

H ere’s something you probably didn't know: New research
shows that close to 90% of retirement income comes
from investment eamings during retirement.

Dhespine the popular dea thae retiress” inconses are penerared
primarily by pre-resirement investrcn curnings, the realiny s
that a reviremiene pordfolio has o keep working long afer dhe
imvner sogs miaking rwibrement plin coneriburions

It would be easy 1o draw the wrong conclusions from s
research, soit's impesrtant o thoroughly consider the implicarions.

PORTFOLIO WORKS

Firse, it would be o mistake o assume char this finding means
A1y |II.III‘|Il|i|.I LIRS dll:i:lg retirErTEnt Can I|;I|| ettt lnwer
coniributon kevels during your working veare. In fact, it's even
mere critical to accumulare as much & possible befote you Stop
working because your resirement income will depend heavily on
vour partfolio balance.

Retiring wath insufficienr assers means you could be forced
te assume too much risk in order o generate enough income
|:III'||‘| I|'L|' ii'll"-\.T.I.'Il_' ¥ CVIEIHL

Mext, voor asser allocarion must e monitored closelv, every
step of the wiy, 1o matniain the appropriate balance needed for
portolin growth, preservation of principal. and avoidance of
losses from which you may not have rine o recover. Asset
illacarion is the way b which your investments are allocared
armusng stocks, bonds, and cash, In general, dhe closer you are
o reniremient, the less you can affond to assume the higher risks
associated with stocks, However, eschewing eyjuities too early cin
tlso put you ar risk of not sccumularing enough o reach o
rerinement poils.

FEI-'I-!-“}'. if medical science continnes o extend lde EXpECIANCIES,
of it you have an adswe-averape life copecrancy &8 a result of
generic or lifesorle factoes, an even prezter percentape of your
owerall rediremient income may need 1o be generated from
imvestimen L sirmbigs.

If you are srill several years [rom retirement, keep chis
infurmation in mind 2 you periodically seview how much ol
Vour aurrent inceme is going, towand vour long-term financial
goale IF vou plan o rerire soon, i s impoitant o revisit
regularly how your rerirement porrfolio s allocared.
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subsequent research) found that 91.5%

of partfolio performance can be attributed

tor the careful allocation of assets:
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TIPS for MANAGING INFLATION

High oil prices and low interest rates are among the factors that have conspired to push the
inflation rate out of the comfort zone to which Americans have become accustomed.

Inflation manks among the worst threars char TIPS are similar to other Treasury bonds, bue with
investors must ovescome in onder o achieve thelr s bmpoerrant disebscvion: Tl priecipal inoreises
long-term Fnancial goals. In generl, i mkes time when the consumer price incex (TP rises and
for an investment to grow, 0 an MVESImens mss decrenses when ohe CF falls, TIPS make inmerssi
ourpace inflatkon o order to show a real reteme payments twice 3 year and returm: the orginal o

Conventional Treasury debe inseruments sre inflation-adjusted principal (whichever is greater} ar
conskdered to carry the bowest sk of any i faturiiy,
investmiene becanse they are backed by che Full faich As with other invessments, TIPS have advaneages
and credir of the LLS, government as to the tmely and drawdsicks. One sdvaistage 1s thar o the principal

payment of princpal and ingerest. armmacnt grows. s do the interest paymenes, meaning

Bur they affer no provection igains thar the income generaed by TIPS has the porential
wilue loss o indlation, to rise over time. However, one disadvanmage @ tle
Fortunately, the LS. Trezsury you must pay federal income tax on the incame plus
isstes another form of debr thar belps any ncrease o principal, even though you woni
prcect investars From receive the accrued principal until the bord matures.
the effeces of inflarion: The principal value of Treasury Inflarion-

Treasury Infkation- Preected Securities Huctuares with changes in markes
Mrocecred Securities conditions If nor held w maruriog, TIPS may ke
(TIPS, worth more o7 less than thar original salue.

Inflation ranks among the worst threats

that investors must overcome in order o
achieve their long-term financial goals.
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