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HEALTHY CONCERN

A G5-year-old couple retirng

in 2008 without employer-
apansared modical banafits will
nesd 3225 000 to cover madical
expenses in retirement — $62,000
more than was needed in 2002.
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Up FRONT

of American couples

argue over money at least once
a month.

Sowrner Joummal of Snancia’ Phanang, duna 2008

Quick HITS

Almast 40% of workems whn
participaced in o woarkplace retirement
plan rdled some or all of the funds
imno an TRA alier leaving their jobs.

Credit-card dobt & the number-one
tbewy topac unsomy Americans, with B2%;
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Ivs estimated thar 17 il caxpayom
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Nearly half of redrees ($8%) indicaed
that feeling wuly needed for an
assigrrnent windd have been very
effective in encouraging them w delay
nezErement.
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WORKING WITH YOU TO HELP ASSURE YOUR FINANCIAL SECURITY
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A Simple

CONVERSION

to the Pension Protection Act of 2006,
investors can now convert funds in thelr 401(k)
plans and other employer-sponsored retirement plans
directly to a Roth IRA. Before the provision went into

effect in 2008, investors first had to roll funds
to a traditional IRA before converting to a Roth,

Rollin' into Retirement

In a 2008 retirement survey, 46% of workers
reperted that they had participated in a
warkplace retirement plan. Of these workers,
38% rolled some or all of the money into an
IRA when they changed jobs.
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With a mew sercamlined process thar allows for
lewer possible rransfer mistakes, now & s good time
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delerred plans, there are oo mandatory disoriburions
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As altraceve an a rax-free rerirement income sounds
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whether to convert o a Rotls.

DWINDLING DEDUCTIONS

If yo1 expect 1o be in o bighicr sin beacket in
PCOIFCTNENE, o CLPOct 0 ey jene rally i e 'zlilrl|I|-.-r in
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pax simation gl look o las different in setiremen:
You may have Fewer deducrions licde or nio morgage
imterest, o child dependents, wml o ma-deduciible
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TAX TIME: TODAY

When pou convers funds o a Roth, you must pay
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tax yeir ol the tmnsher® The amoune s induded in
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you use somve of the tx-delerred hunds o pay the
taxes pncurred due o the converdon, there is a risk of
eripgrering A 10 federal income ax peialy for cardy

disrrilsitiony before ape 59

UHMLIMITED MEANS

[ 200E anad 2009, taxpayers (Aling 2 joint or a
single revurn) with miodified adjusted gross iscome
of S100,08K} or less are eigible fir a Roth conversion
I 2000, this income linis will be repealed.

To quality for the ms-free and penalte-free
whthdrawal ol exrmings, 3 Rotl 1RA must be in
place for ar beast Five s yean, and the diseribution
must take place after age 59V or as a resule of death,
disabiliry, or a firse-time bome purchase (up o
10,000 lifetime maximiinm)
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Investors
Without Borders Foreign Affairs

Staying at home could limit your
lthough the U.S. economy is the largest and one of the most exposure to the global econonty
stable in the world, it's projected that the LS. share of the n-he TulNpe
ghobal economy will shrink in the future (see chart). As foreign World GDP, 2008 -

markets step up (o take their places on the international
stage, investors content to stay at home may miss out on
some opportunities. in 14 of the past 30 years, foreign stocks
outperformed domestic stocks, bonds, and cash equivalents,’
Of course, past performance is no guarantee of future results.

FE o want 1o spread vour ponbolns oaside narional boundaries,
international momal funds are one ides o consider, By investing in
companics ouiside the Unived Smres, invermaional mustal funds offer a
wily for vou 1o diversify nor anly across Indisery sectors and secorities
bt scross countries as well.

¥et jusmaposed o the oppormnites sfforded by intermational investing,
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CURRENCY COMCERNS

- . 1 of the wor
Fluctisations in the exchange e berween foreign currencies and the Reest of the world

80%

dollar sdd an exora baver of risk. 25 well as possible upsiche potential. A weak
dolker may make shares denominaeed in a freign currency more expensive;
buar when vou sell the ghares, 2 weak dollar could srenpthen yogr e

STABILITY STRESS

When vou move money intn toreign markets, Ir s imporeant oo consbden
i variery ol factoms, such as how foresin madkers are valeed companed wich
LiS, mvessments anad havar thee tinancial ancl !I||||I il clirmae o thie FEj N
Caf affech your biyvestmenis. Ly il wnrest, elecrions, wrroise atacks, omd
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Mutual lind shares Aucmare with marker conditions and. when
redeemied, may be worth mwre or bess than their ariginal cost,
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o belp manage investment risk.

Musual funds are sold wnly by projprenns. Mease considder tive snvertment
ilecrive, ks, oharper, ahd expesses carefully before frvesting. The prorpecia,
adicle cerkaing i ad other informuation abens Hhe irnestens qwRpITy
b olitained frur posr finencial proferiionall Be e to read the prospecins
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Understanding the AMT

y 2010, an estimated 17 million taxpayers could be subject to the alternative minimum tax (AMT), which

was originally designed to ensure that wealthy individuals paid income taxes.’ The AMT continues to loom
over many middle-class families. Take this quiz to see how much you know about the AMT,

1. When the AMT went inta effect in 1970, how 4. Which of the following items may trigager

many taxpayers were subject to the tax? the AMTY
a 190 £, 19,000 a. Mortgage interest on home-equity debt
b. 1,500 d. 190,000 b. Exercising (but not selling) incentive stock options
¢ Foreign tax credits
Z. What is the primary reason why the AMT d. All of the above
affects more taxpayers every year?
&, Tax rates are lower than thay were in 1970 5. The AMT is imposed on individuals ata _ %
b. The ABMT Is not Indexed o inflation rate on the first $175,000 of alternative
. In general, interest rates rise every year minimum taxable income and at a __% rate
d. All of the above an tazable Income in excess of §175,000.

a 21 C 32134
3. The AMT allaws: b. 26/28 d, 40745
a. The standard deduction
b. Personal exemptions Sniroes:
¢ Al itemized deductions 13 MSHREorey onm. 2008

d, None of the abave ) Smarthoneycom, 2008
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T micernation in this nesslelier is mal inkerded as tan ar legal sdvice, and it may not be mliesd on lor the purpese of avokdeg any Iederal
ton peralles, You dré entoutaged (o seehk fax or iegal advice fram an independent professional adasar The costent (s desived rom sourpes
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A-'l' e nderealed o the froestvend apportinities St cold be aoailidle sverseas? Call fday bo discuss
diversifying your portfolio bewosd these shores,



